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Q4 MARKET REPORT

BY THE NUMBERS 2014

Vacancy Rate 13%
‘ 11%

9% -

Net Absorption 7% -

5% -
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Construction Overall Market InventOI‘y (SF)

FLAT

Asking Rents

OVERVIEW:

ThelLehighValleyislocatedineasternPennsylvania.Thethirdlargestinhestate, thisregioniswellsituated,just95milestoNewYorkCityand 53milesnorth
of Philadelphia. The Lehigh Valley offers all of the amenities and more than its large urban neighbors.

SeveralfactorsmakethelLehighValleyanexcellentlocationforbusinessandindustry. Whatfuelsthegrowthinthisregionisexperienceinthearea’s 11
institutions of higher learning and its nationally recognized health care facilities.

Duetoitsexcellenthighwayinfrastructure,railserviceandthepresenceofaninternationalairport,theLehighValleymarketremainsanattractiveonetoim-
porters,exporters,manufacturersandhigh-techcompanies.Developersareenticedtothisareabecauseofitsabundantvacantlandandfavorabletaxes.

Anenterprisinganddiversifiedeconomyhasledtohigherincomejobs,agrowingandthrivingpopulationandtremendouscommercialandindustrialgrowthin
thisregion.Someoftheworld'stopcompaniescallthisareatheirhome;AirProductsandChemicals,Inc;B.BraunMedical,Inc;CrayolaandOlympusAmerica;

just to name a few.
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CLASS A & B OFFICE

2014

Availability Report:

ExisTinGg RBA: 12,544,476 sq.FT.
LEASED: 10,612,627 sa. FT. [P0
LeAaseD PerceNTAGE:  84.6% 20
AVAILABLE: 1,931,849. sq. FT. - $2400 ——Vacancy
AvaiLABLE PERCENTAGE:15.4% 15 ._._./l\._._._H_._./L —+—Rental Rate
Rental Rate Report: TN e e O
DiRecT GROSS RENT R
Orrice Range:  $8.15-$28.18/yr 5 S —— $14.00
OFFICE AVERAGE: $1 8.1 7/YR 2012 2012 2012 2012 2013 2013 2013 2013 2014 2014 2014 2014
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INDUSTRIAL

16 §7.00
Availability Report:
Existing RBA: 59,704,156 sq.Ft. * 56.50
LEASED: 55,883,090 sQ. FT. 1 $6.00

LeAsED PERCENTAGE:  93.6% w0 /"—.\q 85.50
AVAILABLE: 3,821,066 sq. FT. o —m=Vacancy
AVAILABLE PERCENTAGE: 6.4% 5 T B0 e

- $4.50

Rental Rate Report: .
- —— " ¢+ ¢ ¢ 7
DirecT NET RENT L $4.00
INDUsTRIAL RanGE:  $2.50-$10.30/YR 2 e §3.50
INDUSTR'AL AVERAGE. $4 40/YR 2012 2012 2012 2012 2013 2013 2013 2013 2014 2014 2014 2014
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RETAIL

Availability Report: 10 s1600
ExisTing RBA: 16,199,090 sq. FT. ** - $15.50
LEASED: 15,210,946 sq. Fr. ’ - ¢15.00
LeaseD PercentacE:  93.9% S'Z e - $1450
AVAILABLE: 988,144 sa.FT. | ya MR
AVAILABLE PERCENTAGE: 6.1% - f y N
Rental Rate Report: & // © s13.00
DirecT NET RENT 5.2 | ~-—a—" s1250
ReTalL RANGE:  $6.15-$26.43/YR . $12.00

ReTaiL AVERAGE: $14.35/YR 012 2012 2012 2012 2013 2013 2013 2013 2014 2014 2014 2014
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Top Transactions in 2014

Sale

3700 Glover Road

Submarket: Easton

Sale Date: 8.2014

Square Feet: 180,920

Property Type: Industrial/Flex

Agent: Frank Smith, CCIM, CPM + Mike Adams

5690 Lower Macungie Road
Submarket: Macungie

Sale Date: 3.2014

Square Feet: 358,325
Property Type: Industrial
Agent: Mike Adams

95 Highland Avenue
Submarket: Bethlehem
Sale Date: 7.2014

Square Feet: 73,000
Property Type: Office
Agent: John Crampsie, SIOR

1550 Pond Road
Submarket: Allentown
Sale Date: 4.3.2013
Square Feet: 145,000
Property Type: Office
Agent: Matt Dorman

Lease

Lot #82, Spillman Drive
Submarket: Bethlehem
Tenant: Curtiss-Wright
Square Feet: 183,750
Bldg. Type: Manufacturing
Agent: Mike Adams

200 Cascade Drive (2 transactions)
Submarket: Allentown

Tenant: WEL & Davis Bottling Company
Square Feet: 66,928 & 52,000

Bldg. Type: Industrial/Flex
Agent: Mike Adams

30 Runway Road
Submarket: Levittown
Tenant: Polycube
Square Feet: 100,800
Bldg. Type: Warehouse
Agent: Mike Adams

3700 Glover Road

Submarket: Easton

Tenant: Grand River Ironsands
Square Feet: 181,000

Bldg. Type: Industrial/Flex
Agent: Mike Adams

ISummit

3435 Winchester Road, Suite 300,
Allentown, PA 18104
610.264.0200
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The changeinoccupied spaceinagiventime
period.

Netrentableareaconsideredavailabl
for lease; excludes sublease space.

Rental rate as quoted from eac
building’sowner/managementcompany,Forofficespace,afu

for industrial, a NN basis.

Class A Product is office Space of steel and

concreteconstruction,builtafter1980,qualitytenants,excelle
amenities & premium rates. Class B product is office Space

Space currently available for lease directly with the landlor¢
or building owner.

Includesallexisting buildings (office, office condd
office loft, office medical, all classes and all sizes, both multi

tenantandsingle-tenant,excludingowner-occupiedbuildings
within each market.

All unoccupied lease space, either direct o
sublease.

Square foot/per square foot, used as a unit of
measurement.

Arrangementinwhichatenantleasesrentalpropertyt:

Totalsquarefootagebeingmarketedforleaseb
the tenant. Sublease space is not considered in the overall

occupancyorabsorptionnumbers-onlydirectleasesareincluded

Space currently available in the market fo
subleasewithanexistingtenantwithinabuildingactingasthé

service rate was requested; for retail, atriple net rate requested -

built after 1980, fair to good finishes & wide range of tenants: =
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another,andthetenantbecomesthelandlordtothesubtenantt™™



